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Progress achieved, yet additional adjustments required

As ZVEI, we strongly support the European Commission’s efforts to simplify sustainability reporting
and due diligence requirements, particularly under the proposed EU Omnibus Regulation. We welcome the
"A Simpler and Faster Europe" initiative and the “Commission work programme 2025”, which aim to reduce
bureaucracy and provide regulatory clarity. A recent ZVEI survey shows that 91% of companies are experienc-
ing an increase in administrative burdens, resulting in a bureaucracy costs of €6 billion per year, equivalent to
around 3% of the industry's turnover.

Our members actively drive the green transition and integrate responsible practices throughout their supply
chains. We strongly believe that the Omnibus Regulation offers an opportunity to recalibrate the balance be-
tween regulatory ambition for the clean tech transition and the economic viability of European businesses. The
existing frameworks—CSRD, CSDDD, EU Taxonomy and CBAM—while ambitious and well-intentioned, often
create excessive bureaucracy, legal uncertainty, and disproportionate risks for companies. Swift adoption of
the Omnibus Proposal is essential to reduce these burdens, enabling companies to focus on real sustainability
progress and ensuring Europe remains attractive for investment and innovation.

"Stop the Clock" Proposal
ZVEI supports the European Commission’s "Stop the Clock" initiative, recognizing the need to pause
legislative procedures to ensure comprehensive consultation.

Three year transition period
Given the complexity involved, ZVEI advocates for an extended three-year transition period, which is es-
sential for:
Greater Legal Certainty: Clearer guidance can be developed and disseminated, minimizing interpretative
risks, incoherent implementation and regulatory uncertainty.
Enhanced Feasibility: Companies, particularly SMEs, will have sufficient time to build internal capabilities
capacities? and effectively respond to compliance demands.
Avoidance of Economic Disruption: A longer adaptation period provides continuity in operations and
competitiveness in the global market sphere, while mitigating economic shocks from sudden regulatory
changes.

Freeze application of stricter phase-in disclosure obligations
While the Stop the Clock Proposal addresses companies within the scope of CSRD, it overlooks the situa-
tion of companies that are publishing their first CSRD disclosures during the course of 2025 - the so-called
Wave 1 companies.

As aresult, approximately 10,000 large and listed European companies will face stricter phase-in disclosure
obligations as of next year, which might either become outdated or non-applicable to some of those com-
panies that fall under the new threshold of 1,000 employees.

The additional data points that start applying to wave 1 companies from the 2025 financial year onwards
are difficult to collect and include sensitive information. Additional resources will be required by wave 1
companies to disclose between 30 and 90 extra data points, which might fall outside the revised ESRS
scope.

We therefore call for focusing efforts on maturing the reporting on the existing scope (2024 financial

year) and pausing the application of new data points until there is certainty about the final scope of the
framework, i.e. after the revision of ESRS.
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Corporate Sustainability Reporting Directive (CSRD)

The CSRD is intended to increase companies’ accountability and transparency regarding sustainability , but
the current framework imposes excessive, incoherent and highly complex disclosure requirements. Simply
raising reporting thresholds or delaying implementation will not be sufficient. Instead, a deep structural simpli-
fication is needed, by implementing the following key improvements:

Drastic Reduction in Reporting Requirements
The announced revision of the European sustainability reporting standards (ESRS) is key for companies.
The sheer volume, granularity and complexity of data required under the CSRD impose a significant bur-
den. Companies are currently overwhelmed with up to 1,000 required data points to submit, which are
sometimes neither available nor relevant nor to the overarching objective.

For example, according to ESRS S2 (Workers in the value chain), a medium-sized electronics manufacturer
is required to disclose extensive data about social security benefits of employees throughout its global
supply chain—including indirect suppliers with whom the company has no direct contractual relationship.
Such information is often inaccessible, particularly from remote subcontractors in different jurisdictions. This
creates immense administrative burdens and compliance challenges without clearly enhancing sustaina-
bility performance.

We advocate for a drastic reduction to approximately 50 highly relevant, clearly defined data points.
The VSME standard (Voluntary Standard for non-listed, micro-, small, and medium-sized undertakings)
should be used as a guideline for the complexity and depth of reporting.

Furthermore, reporting obligations should be aligned with existing regulations to avoid redundancy
and conflicting requirements. For example, the CSRD currently mandates disclosure of all ‘substances of
concern,’ yet the term lacks a clear legal definition, leading to expensive and inefficient data collection
across thousands of products. Instead, reporting should be limited to substances of very high concern
(SVHCs) that are directly procured or generated in manufacturing processes, aligning with existing REACH
and RoHS rules to ensure coherence.

Reduce Scope of Application
ZVEI supports reducing the burden on smaller companies with less than 1,000 employees by removing
them from the scope of reporting obligations.

However, to be more consistent across different legislations, the CSRD scope should be aligned with
CSDDD thresholds (over 1,000 employees and €450 million turnover).

Limit Reporting to Direct Suppliers
Companies should only be obliged to collect and report sustainability data from direct suppliers (‘tier 1’),
aligning it with the CSDDD simplification proposal. To avoid unmanageable information cascades and ex-
cessive questionnaires burdening SMEs, a "value chain reporting cap" should be established.

The proposed VSME standard will play a critical role for the entire supply chain and must provide a clear
framework that protects smaller companies from cascading requests whilst ensuring that larger companies
can comply with their obligations.

Cease Sector-specific Standards and Mandatory Reasonable Assurance
Existing sector-agnostic standards provide a comprehensive foundation for corporate reporting. Developing
sectoral ESRS would only add complexity and uncertainty to this emerging framework, with unclear bene-
fits. Avoiding additional sector-specific ESRS requirements will help to stabilise the framework and
avoid creating new overlaps and excessive granularity.

Limited assurance is generally sufficient for non-financial information, providing a meaningful level of veri-
fication without imposing excessive costs. Moving to mandatory reasonable assurance would significantly
increase compliance expenses for businesses, with limited added value. We therefore support withdraw-
ing the option to mandate reasonable assurance.



Corporate Sustainability Due Diligence Directive (CSDDD)

The CSDDD represents a step towards integrating responsible business conduct into European corporate
governance. However, in order to be effective, it must minimise unnecessary burden and ensure coherence
across Member States. We welcome the proposed changes that will enhance clarity, predictability and feasi-
bility whilst maintaining the directive’s integrity. However, there is further room for improvement.

Limit Due Diligence to Direct Suppliers (Tier-1)
Global supply chains, particularly in the electrical and digital industries, are highly complex.

We therefore welcome the limitation of the obligation to systematically conduct in-depth assess-
ments to direct business partners (tier 1).

Eliminate Civil Liability
We support the proposed removal of the EU-level civil liability regime, which aligns the framework
towards obligations of means rather than obligations of result. This shift will provide greater legal clarity and
will limit the risk that companies are subjected to open-ended liability risks for outcomes beyond their direct
control.

Support through Digital Solutions, Blacklists, and Whitelists
To facilitate compliance and provide clear guidance, the EU Commission should establish central data
platforms, whitelists (for low-risk countries), and blacklists (for companies violating human rights).
This approach reduces redundancy, enhances efficiency, and increases certainty in compliance and risk
assessments.

Companies from countries considered low-risk (e.g., EU and OECD member states) should benefit from
simplified due diligence processes. Conversely, companies proven to have seriously violated human rights
or environmental standards should be systematically identified and listed on official blacklists to facilitate
transparent and proactive management of business relationship

Harmonize Across Member States (Prevent Gold-Plating)
The Omnibus proposal should enforce full harmonization of key definitions and obligations, removing the
incentive or possibility for member states to "gold-plate" EU minimum requirements.This allowsto manage
business relations across European borders proactively and transparently.

EU Taxonomy
ZVEI welcomes and supports the proposals aiming to reduce the complexity and administrative burden asso-
ciated with EU Taxonomy reporting.

However, many companies still encounter substantial challenges in implementing the EU Taxonomy due to
overly complex reporting requirements and difficulties related to usability and practical application. This signif-
icantly reduces the effectiveness of the Taxonomy as a reliable benchmark for assessing sustainable invest-
ments and environmental performance. For the majority of companies, the current administrative and financial
costs of reporting clearly outweigh the benefits provided by the EU Taxonomy.

Make Taxonomy Reporting Voluntary for SMEs
Making reporting voluntary for companies outside the scope of CSRD and CSDDD is an important
step forward, as it will significantly ease the burden on smaller companies.

Smaller companies should have the option to voluntarily use the Taxonomy framework to communicate
sustainability efforts, ensuring proportionality and fostering genuine sustainability strategies rather than
compliance-driven box-ticking.

Recognize Substance Exceptions under Existing EU Legislation for Appendix C
Appendix C which outlines generic DNSH criteria for pollution prevention and control regarding the use and
presence of chemicals, is currently preventing large parts of the electrical and digital industry - including
green technology manufacturers - from declaring alignment with the taxonomy. This contradicts the aim of
the taxonomy, as these companies are contributing to the environmental transition. Concrete examples
include the use of lead in solder, substances essential for semiconductor manufacturing, and lubricants and
anti-corrosion agents containing potentially harmful chemicals used in wind turbines.



We welcome the Commission’s proposal to clarify some of the criteria in Appendix C and urge that these
changes be implemented with urgency.

However, given that the EU Taxonomy already sets ambitious technical screening criteria for sustainable
and climate-friendly products, we think that compliance with existing horizontal and sector-specific
chemical legislation should sufficiently fulfil the DNSH criteria. This would ensure coherent regulation,
taking into account existing environmental and safety standards.

Introduction of a 10% de minimis threshold is welcomed
Many taxonomy requirements request data at an excessive level of detail, even when it is not material to
the company’s sustainability profile.

The proposal to introduce a clear financial materiality threshold of 10% will ensure that reporting focuses
on relevant, investor-useful information. We therefore welcome this proposal.

Simplify of Templates and Remove the Operational Expenditure (OpEx) KPI
The required templates are complex and difficult to comprehend for readers. We are therefore pleased
that the Commission has proposed to simplify the reporting templates. Simplifying these require-
ments will reduce preparation efforts, increase usability and understandability and enhance the framework’s
acceptance.

Furthermore, the OpEx KPI's lack of alignment with existing financial reporting standards complicates ac-
curate calculation, significantly reducing its practicality and suitability for its intended purpose. Companies
should therefore be permitted to voluntarily disclose the OpEx KPI when they consider it meaningful
and practical for reporting their environmentally sustainable activities.

Improve Data Collection and Verification Feasibility
The complexity of lifecycle assessments, CO, data collection, and minimum safeguard requirements across
the entire value chain is excessive. Data collection obligations should therefore be limited to direct suppli-
ers. Additionally, the burden of proving end-use of products should be alleviated where data collection is
impractical due to distributor models or confidentiality obligations.

Carbon Border Adjustment Mechanism (CBAM)

The CBAM is intended to complement the EU ETS and ensure that imports face the same costs associated
with emissions as products manufactured in the EU. However, in its current form, the CBAM creates an enor-
mous bureaucratic burden for importers. In addition, the planned mandatory acquisition of CBAM certificates
from 2026 will also increase production costs for downstream producers based in Europe. This will put them
at a further cost disadvantage compared to producers in other regions of the world and in the end at a disad-
vantage in the domestic market and in third markets.

Fundamental clarification of the efficiency and effectiveness of the instrument

The CBAM must be withdrawn if the competitiveness of Europe as a business location and of com-
panies producing in Europe is and will continue to be impaired. This is especially true if it does not
achieve the desired result of preventing carbon leakage for the industries covered by the CBAM catalogue.
The reasons for this are the relocation of value chain stages, the qualitatively incomparable design and
implementation of climate protection standards in the export countries or even the abusive circumvention
of European climate protection standards. At the same time, it is still completely unclear whether and to
what extent the CBAM will achieve its intended goal of preventing carbon leakage in iron, steel and alumin-
ium production.

If, however, the CBAM is to be continued, it should be supplemented by an instrument that supports
the export of goods produced in Europe at an additional cost that is justified on climate policy grounds.
Furthermore, the CBAM product catalogue should then also be extended to other product groups and
more complex products such as aluminium cables, electric motors, transformers or household appliances.
Otherwise, the manufacturers of these products would be directly threatened by the relocation of CO2
emissions.



In the short term, the existing reporting requirements need to be streamlined and made more user-friendly
and fit-for-purpose by setting an exemption limit of 650 tonnes per year and importer, use of default values
for calculating direct and indirect emissions, automating the import of customs declaration data into the
CBAM portal, reducing the mandatory data fields to a minimum and centralising reporting through group
reports.
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